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Tt *1 41 /98/2002—WTfR 3?fafWT, 1963 (1963 q?T 38) qft *IRT 49 % 3TOfa ^ ¥lfa)4f qq • 

4Kn gH, MSiHTii yipNch<ui, i^cT^Ri ^T^TT '£3^ 3? <R *T 

c f>i'Scii wt ^rm ywi4 ^ y<M u i mr, an^vii^RK, Wfr 11 


tf. ^?wJt/98/2002-M^ 

WoIT TeET (3 rM) _ 

3n^?r 

(3I^R, 2003 <nfcr) 




^ «9*U| 4)1-5011 3 mm? % % 5EJ^R % ftiq qc£ IR for qrr ^5 % <R 3 TOlfoT ^ % *T«n? 4 

Wen wn mm ^ yra n^rm mfor 11 

2. ^ ^ q)e>a4i ffRp qr Bfnr % TO 'SCHiq'i % SRjfcR % feny iR for 7]TT 3^ ^ ^ 

100% ^ % fc^ %4t^t ^ noFsR, 2002 3 rai jr^ct fom mi ?rr nrfojRu ^ . ^fopnft/l 20/2000 

fcrra? 93 ft7ct, 2001^gRimmrformer ur fon m 243 rr*t, 2001 eft w% yeto3trt mi 

^ an ** T ^ ^ irt arm m? ir gra foqftim qft eft affc 

^ % ftm ^ nvrt % WW % H*erm eft *fr*>R mff <j*ft fofa ftrm mi fh Mu ?m? vpd % ftnf 

3?npft ^ ^r 1^?, f^TFT 3 un wsft q?t mm 3 ft?r f?tB^ mr n^ff 3 wnnft ^ppff, 

^ M ^rm, qtftam ^ % ^Pr ftRim n5t ^ftm ^ *tr 3 wr mi ?^nr, ^ tar irt m 
ft? ij?^5 mnft % ftnr ^tr b! ?r^ ftRrnt ^r % ftrq w q >r4^n^ ^rr % 

ftn[ srftg? ^tt? 3fk Ftmi M€t n?t, aim ^ote npreff % m«r to jr^ ^ <ft ftn? ^ % 
w % qfa>eR ftftm 3RI ft^rt XR ftm7 ^ q5t *TeJTF 4t ^ I 

^f, ^>41cf| ^ ^ 3N^ ’iq*qy, 2000 % Mtell4 T? ^r 44 T^I ^^[(<4 

ftm^ 9 3TW, 2001 -tf\ nrfteT aift^T q5t wfal ^ w SReTT? JR^cT toT tl % Ue^I fW t ft? % mRft 
^ ^ 20 3^7, 2002 % wm 5RT TO ffati T& <& XR 26 qggrarefl 
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gftWf ft ft? ftg qftggg ggTRg t 3P# ?g tM- 1 7011 /77/97-## ftgft 5 ^5TTf, 2002 gRT 3Tf#gg JTgTg fftgT 
#1 WW? % ft## ftt FW HlfagRR gRT ftgft 9 3FRtT, 2001 ftt gTftg 3T#?T ftt gR# 3?R gW vJdTJgd % Mil'll 
# ret re ft? g? qjsfe % g? aft ft fw aggR re ^nt, 1999 # ##g? gRt #4# an# regr? % arjftgg % ft? ^ 
mftgRR ft res ^t# ftt # # t ft g?g> ft ^ gft ?ftre # wftcr g# f? $ I FTcrrfft, nw irt 26 ggg> 
?ft# % gfg# t ?SgT ftRTgT 3Tf#ftcT fftgT ggT t <Rf ggg) *pF % ret % STS# 3 g# ft ft? F*T HTftgRR ft 

arfftg? % arsig ft g? reel arfreg Pwiftd g# ft? rer sfti ft## % sf ?f re# ft ft? sw wr aft ssre 
ftgfa % #f^T# *zft # reftf ft? t ft f#ft gR S# ft ftRTS SR^ ftg ftt MS I fad g># ^R=fr MTfftre 3FT?gTat g? ggg> 
TpF re V)fag?o1 TTSIS gtff M'?! % I S'dft 3Tcfrai, F^ fftgT t ft \J*i4 fatt# 41^1 g# % #?Tg ’d'Fg) Sg g? fag)RT 
re# ft 1ft?, fas# ggg) ?p# gt ^gfftrc# aft #nafi t ffft ft t. Rwt 30.42 s>#f re?? sgg ft? t I 
4. arwt ft wrI Mfom^sw , ft## rer rerers resfar sg#sre#aff ftt yfafafa swift ret res# f#4fa# % fa? 
mRxi i Qhci fare sst «ni are# ft ##grs ftre ?re fre*# aft reg? ^ 

H'Wlcj ^5T ft?ft ft^TT 3fR Hci ftRRt ftv?ft ^TTTl^R gst JRTftcT *1^f 4R^ 4)T ai^t^T ft>^l ^1 
5.1. WfrW 45t ^frP 10 ^T, 2003 4*t TWftm % A ^ «ftl ^ Wgfi ^RJ$ $, ^¥T JnftgR^T 

% 3TEETCT ^ PlHlelRdcl 4l^t sff 3?R W ^frlRxb ^tRT/'W^l<t»{0| ^4 ^TF <4t : 

(i) 5 #iwt % ?m 4r 3rft?r ft^rftj 9-8-2001 ft^n ®rr l arftsi % ygcff ’tft (for 5) 3, 

ftfts* ^ v33R ^ f, trrg ^TH 5RR4 4 ^ ^ ^ vJcJRT Wtl^ ^TPT ^PfcfR W ft^R f^T 

viTcn t eft for 5 wff ^rara ^tt ^mr i ^gTF^mf, *m 5 (i) ^f, ^ %4i w t 

f^> v3f«r cR> ^1^ M4ci 3T^6pCI tt'il 4 ^T?ift*T *T^f ft><J1 viltil ftft ■fRTcT 4^1 4)^1 ^TT ■HRxTT I 

(ii) FTRTft) M l ftgR^ T Wm m Tt t, f^ 4t MlftWI vfFFTT W t ft) 4fPT W 5RTRH 

^TT xnt4T 3fR ~m TfftsR 4 ^FT % 4?R gRT wfR 3RRT ft# 4 tR ^ft# 3RT % 

tJ R i RcT 4)t #RT^TT 11 

(iii) HWId 4, TR f ftpftt t Td^l 3Tdft 4$ft 4^ Ri^iR^I ^T# # "Rs? t wgg ft ^ 

^ ^J?«T Tr^r OTfpft 9Trff TfV U7T •aiT^'! tPflR ^IT # l#f xT3)3TfT ^ 7T78TT ^fcTR efi# % 


5p^ # aryncR f^ftr % 3 rrt m ft vz>m ^5tt trr % ftxj 4tR 

gRT W \3^TRT ft^ wfHRt j Zfg # TTC ft^TT ft v»T4 g)T T l41«PX°l ft^H ^I^TT cR 

ftRRH 5RTftfcf % 3RRTR ^4c4# 5HM ^ g^cT ft)4T ^pn 3TSTcn ? 

(iv) ft). 5RcTTg ^ ^TF # TW ^ t ft 4 tR gRT fg W % ^cT gft Sifty^T WF\ % 

ft? 4RcR ft^HT ftftTI toT W tl gF ftftcT t ft ^ ^ fH ^ ftto 

cb t 4d l ft# % Wi ^ 3Tft?#cf ft? 4? ^ 3fR Wd>W ^ ^HidRd f? 41 dl'Wftd) 


4 ftt# gRT# tl 

ft). g? 3f3*TRT cRTTCT W^ft)?l ^ftF % 3Rg? ft)# ^ftSR ^ ^TR % ft? 4## gRT #? 

arftg) ftft?r #fkwsnTi ^fftt ^ # ^r?l 

(v) aryTRRf:, JTRTTg ^ vjftlftd *ft# ^ R 1 # ^? ?RF ^R?)R 3RRFT TJvRRT WWW % % ^T # F#l 

fF ^ft# % ft? g? gftT W t? gg HR# |? ft PRdlftd g^T ^e?f r 1999 ^ JTRT# ##, %4t# # 
?Rnftg g^r # ^Rfr 4 4 ^#f? 

(Vi) 3TM ft Wfg) ^r?Tt ^ #^R, ftFRT ?tRT ftRf % 3RZH3 ^ g#TH ggSTgR# % 41^ # fW ^ggT? # 

# I tom ^ #wlftg gff# # ^J?fT ?ft# ^gftTT ftr 'HoSJlftd 3 fR 3 RRH ftgT ^TT? I ^fftt # #g # 
^ff? ft ggr gggj ftR# ^ w?fftg ?)# ft ft? ?gei 3 Tfg^ ^ Mld^M tl ftftg gRT ft SRTTg if g? 
##ftcT gr# TR Plftdl^ # 7 Wft?^TT?l gg tt Wf, ^ftd «fft 3 Tlft # ft? ^TT? aft 
g? fftgT V?? ft fg ift# ft ft? ar# g^. ?gt ftR# if #t ^t#gg ftjgT ggT t 3 RTgT g #7 

(vii) ftM ft 3 rzrt ftt srezreicrr gft g?-##ct t wnm t ft g*RP ft gftftf ftrt ftft ftgftr gft fan 
tl g? arf?H RgigT ^rtt t ft ?ggT ftft^ ft arpR ft# ftgftff # arfgftr g# # ?t #l gft ^tt t 

# g? fftgr ^n? ft fftg ?gR ft ##? ftfftg ft? rt # t? - 

(viii) ft). g4 1994 # wfttftr ?)# ?? aggR g??Rg g# ^?TgT ggr gTl g^ 1999 gt g^ JRgrftr 

?Rt gg aggR # tw i 
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{^3). 7ft 1994 ft TFft. ^ 7$m wt ft 7ft 1974 ft Mftr TftTftafiiFfTTRTTftsfeTftTntjato 
7ft 1974 ft atifad afk 7ft 1994 ft Tsftflm 7 $ ft! tjTorssr Tmft ^JTft I 
(ix) titer 7fftfF7 srt ^nft fft>7 TUf tr? tf. ftftt-17011/77/97-tM fft7T7> 5 tpnft, 2002 % ftrr 1 (7) 
% 3fftt7 sfoolftiffl ?Rf MetRSd 757cft t : 

*?00 ft 3/to ^s?ft 1-8-2000 ft 31-3-2004 cm rff mfo $> fowO 130/- xfo 
^ 7ft 77 ft 5% (witwifo) 57 ft zrf& 7m ?w ?7?f ^ 3/ft?7 /jfc- mfewm gm 

vwm ft. $w*i<f)/i20/2000-$rft€t ft 9 mm, 2001 wt mftcf mfrr rft wfter wrt & fcr? 
affc w 3?W? £■ mfcFT ft T^ft W ft? w <& vprftf 1999 ft mrft 77 ft?W ^ 
ft?ft77 ft ftT^cf 7W75- ?ft W# 26 WSWhmf ft W ftft g? ft ^o 3T£ 7999 ft W 

£ ^cft m?fr wQ+w wm mWfd 7ft w Mficf 7 ft m vpmm w?ft $> ftp? wm 

t, 3 //c//v 77 /^ r /*/«P ^ ^d) Weft *^/ft ft H*iiP)a * 7 *ft §i? sft, SFpftWf #777 W7$ $> feTf 

mftmm ft w*## 

TteT 7fftfF7 WoR % 77 7 Mfftl TTcff 77 STJTTeFT foTT ^T71 


ft! 7)t ^TT7 ft? ^7 % 7*177' TO % TTft 4> f^ft Ttft 75t fffvKH 
7^! g3TT 87 afft 775T 7R7)f W\ 75^ ^757T7 T^f W W «TT! 

5.2. Titers §m '33T7 77 5rr=ft afte ftftfSR TTtfrwdfsif gm ^T7 77 77 7777 ftft % for? w w «ni 

7*?T <JM^Vl4)dl3ft ^ 3Tfft 3ft7 W^T W& 3^7 TRTtf^T 5PRTI7 3PRI cT^f 7>T 5RtM, 7ft 3747745 Ft, 31 

^7^, 2003 745 JR^cT 757ft ft) fcT? TTFTcT 7TI 

5.3. ftnfftt ft 3T7ft 5R7T7 7ft 3tfcPT 7)7 ftft ft) fcR 29 ^cTT^, 2003 7ft 777 TTfft ft) fcT? 3pjft7 fftiTT I 31^7 

vwTlfK i ^ form 7T7TT PIT aAr 7n OuhjwHJ 9D07 thtt tft ,^7kr jj - t m f^mr ttttt ptt l ^>if)/l 90 ftraroo 9f>Tl9 tkV 7*zrm QkJir 

‘ • .... .... ’’ “ ‘ ^ '•• ’ " ■'• 5 ■' "'" ’ — •'•'• " -- '■'■ ' T ‘'" X1 'A* '* ‘' , "" 

fft5 7F TRefT vJ7% 5RT TftcT B7-7fftfcT ft) 7Tft)7 fftTR^T f 3fR ^7-TfftfcT 7ft TTTltftcT SR7T7 7ft 3fft7 ^57 ftft ft fff 3^7 
777 TftTTl 

6. 7F 77577 F^T TlftT^ ft) 775T 9 7TF ft 3Tft7> 777 ft etfftcT 11 FTTft) aTcTTT, %ft€t ^7 Tfft^T 3fa 
'377t775?ft3ft IfRT '33T7 77 Iftfftsi <|6cl '717 7>vft % 7T7RT 3R7T ^ 5R7T7 ftfttfft^ 7)^ft ft) ffttj *+670 ft I ^T 

7fftft57 ft, 777 ^77 3T7ft TTftftT) 5R7T7 W\ ftfttfftcT 7577T 7TF7T ft eft ft)ftftt ft) ^cT 7?7I7. fttfft) 'H^c7>' 7^77 ft) ^57 ft 
7#f)7 ft, 7ft 3jfftft7d 777 775 3f|ft 7?ft ^T Tftft 77t7R 7ft! ft I F^fcR, F7 77577 7ft, 77m IcFTT 77T 7T7757, 7^7 f^TT 
^n?n ft i tw ftjTftftt ^t ^ratfSter 5R7T7 37777 77 f^77 ttttr 7779ft t^tt 77 3Fj*m7 75^ft §7 fftTR fft>7r %tM 

7ft 37777 7^717, F^T Mlfft^ui FT7T 377ft fft7T7> 9 3TTO, 2001 ft> 7^ ft 7ft 7ft fft«7^l4! 3jft? 10 7p, 2003 7ft fft 

7575 ^TTTft ft HlftTWU] ft) 37E7J77 gNT 7UT7 77 ft> 3TT7TC 7? ftTK ^?ft 7ft TefTF ft! ^fleft ftf 


. 3T. 7T. 7YPK7K, 37«T^r 
[175177IU/IV/143/2003/3l7To ] 


TARIFF AUTHORITY FOR MAJOR PORTS 
NOTIFICATION 

Mumbai, the 4th November, 2003 

No. TAMP/98/2002-KPT.—In exercise of the powers conferred under Section 49 ofthe Major Peat Trust Act, 1963 
(38 of 1963), the Tariff Authority for Major Ports hereby closes the case relating the proposal ofthe Kandla Port Trust 
regarding revision of the rate structure for the land leased out for the purpose of salt manufacture at Kandla as in the Order 
appended hereto. 
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SCHEDULE 

Case No. TAMP/98/2002-KPT 

The Kandla Port Trust - - - - Applicant 

ORDER 

(Passed on this 22nd day of October 2003) 


This case relates to a proposal received from the Kandla Port Trust (KPT) 
regarding revision of the rate structure for the land leased out for the purpose of salt 
manufacture at Kandla. 

2. It may be relevant here to recall that the KPT had earlier submitted a 
proposal in November 2000 for an upward revision of 100% of the existing rates for its 
lands leased out for the purpose of salt manufacture. This proposal was disposed of by 
this Authority vide its Order No. TAMP/120/2000 dated 9 August 2001 which was notified 
in the Gazette of India on 24 August 2001. In the said Order, this Authority made various 
observations on the approach adopted by the KPT to arrive at the proposed rate and 
decided not to accept the proposal of the KPT for upward increase in the leased rental for 
the salt land. One of the main considerations leading to this decision was the KPT’s 
approach of putting on hold the matter relating to revision of land rentals in the 
Gandhidham Township area bearing in mind the unfortunate facts that the Kutch area was 
hit by cyclone, earthquake and drought in the previous four years. It was, therefore, felt 
that it would be more appropriate and equitable for the KPT to take up the case of salt 
lands for the revision of rentals only when the other land cases were found to be ready for 
re-consideration. The KPT was advised to take into account the various other points about 
the computation of escalation, etc whenever it decided to revive this proposal alongwith 
other land matters. 

3. In this backdrop, the KPT has now come up with the proposal for 
consideration requesting this Authority to revive its proposal of November 2000 and review 
the Order dated 9 August 2001 passed thereon. The KPT has pointed out that the Ministry 
of Shipping vide its letter No. PT-17011/77/97-PT dated 5 July 2002 has accorded 
approval for renewal of lease of salt lands in favour of 26 lessees at the rate of leased rent 
revised by the Board of Trustees of the KPT vide its resolution of 20 October 2000. The 
Government has also advised the KPT to approach this Authority to review its Order 
passed on 9 August 2001 and approve its proposal regarding revision of the rate structure 
for lands leased out for the purpose of salt manufacture w.e.f. July 1999 on the ground that 
the Salt Pan Lands were not effected by the earthquake. Even though the rental of lease 
in respect of 26 salt lands has been approved by the Government, new lease agreements 
could reportedly not be executed for want of the approval of this Authority to the revised 
rates in respect of lease of salt lands. The KPT has also furnished statistical details about 
the salt production and salt export from Kandla to argue that the salt lands did not suffer in 
adverse impact due to the natural calamities which had hit the Kutch region during the last 
four years. Further, it has indicated that an expenditure of around Rs.30.42 crores had 
been incurred by it during the past five years in developing the road network which has 
enhanced the facilities and services available to the salt lands. 

4. In accordance with the consultation procedure adopted, the proposal of the 
KPT was circulated to the concerned representative bodies of users for their comments. In 
their comments, the Gandhidham Chamber of Commerce and Industry and the Kutch 
Small Scale Salt Manufacturers Association have opposed to the proposal and requested 
for not effecting any upward revision for the leased rental. 




[ MFT III—4 ] 




TO TF-vT'!' : I 


5.1. A joint hearing in this case was held on 10 June 2003 at the KPT premises 

in Gandhidham. At the joint hearing, the Chairman of this Authority flagged the following 
points and advised the KPT to furrsish additional information / clarifications on them: 


(i). The TAMP had earlier issued Orders in this regard on 9.8.2001. In the 
operative part {para 5) of the Order, various issues have been raised, but 
such issues are not addressed in the instant proposal. If the present 
proposal is to be considered, all the points as mentioned in para 5 will have 
to be replied. For example, in para 5(i), it has been mentioned that unless 
the old Lease Agreements provide for alterations in rates, it cannot be said 
to be valid in law. 


(ii). Although the TAMP is not directly concerned, the TAMP would like to know 
whether the Port would like to administer this land and whether there is any 
possibility that in future this land will be required either for Port use or for 
any Port-related use. 


(iii). In the proposal, there are five leases Tor which no recommendation on 
extension of lease tenure has been made, probably on the ground that they 
have not fulfilled the conditions regarding the Cyclone Shelters. The Port 
should either give us the latest status on the provision of Cyclone Shelters 
or tell us what step will be taken by the Port to provide the Cycione 
Shelters. It is also to be clarified that whenever their lease is to be 
renewed, whether the rent is recoverable as per the prevailing rates with 
retrospective effect or not? 


/!. ~ \ 


il . I :x :. .. .i ~ l__ — i. „ . . *l_i. ! _ _ i 

nun i mu piuyubdi it ib nut uucu cab tu wncai ib mu cautucii invubunujii 

made by the Port for acquiring these Salt Pan lands. It is 
understood that some of these lands were acquired through legal 
proceedings and same were transferred from the Government. 
Factual information may be given by the KPT. 


(b). It is presumed that no further investment for improving any facilities 
inside this land was made by the KPT. This may be confirmed. 


(v) . Presumably, there are Salt Pans belonging to the Government of India or 

the Govt, of Gujarat adjoining the lands mentioned in the proposal. What is 
the rate structure for these lands? How do they compare with the proposed 
rates of KPT, assuming the proposed rates are to be effective from July, 
1999? 

(vi) . During the joint hearing today, the Chairman, Kandla Port Trust gave some 

information about the existing lease holders. The information about validity 
of the leases mentioned in the statement may be verified and updated. It 
may be examined whether Lease Agreement provided for Revision of 
' Lease Rent. The legal implications of revising rates in absence of specific 
clause may be brought out clearly. While giving this information, the areas 
involved, etc. should be given, and it should be clarified as to whether any 
revision of the lease rent has been made so far for these lands. 


(vii). The Sub-Committee headed by the Chairman, KPT has brought out that no 
sale transactions of the salt land have taken place. It is presumed that as 
per lease deed sale transactions were not permitted. If so, it may therefore, 
be clarified as to what type of transactions are being referred? 
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(viii). (a). The basis on which the rates were revised in 1994 was not made 
available. The basis for proposing the new rates in 1999 may be 
explained. 

(b). Prior to 1994, the rates were reportedly fixed in 1974. This may be 
confirmed and the rates which were prevailing in 1974 and then 
revised in 1994 may be provided. 

(ix). The condition laid down under Para 1 (C) of the letter No.PT-17011/77/97- 
PT dated the 5 th July, 2002 issued by the Ministry of Shipping, specifies as 
follows: 

“Above 100 acres of salt land @ Rs.130/~ per acre per annum with 
an escalation @5%(compoundable) for the period from 1.8.2000 to 
31.3.2004 subject to condition that KPT will again approach TAMP 
to review their order passed on the 9 th day of August, 2001 in case 
No.TAMP/120/2000-KPTand to approve KPT’s proposal regarding 
revision of the rate structure for its land leased out for the purpose 
of salt manufacture effective from July, 1999 on the ground that 
Salt Pan Lands were not affected by the earthquake, after taking an 
undertaking from all 26 lessees that they agree to pay these 
revised rates or the rates to be fixed by TAMP for the salt pan land 
w.e.f. July, 1999" 

The conditions prescribed in the Shipping's Ministry’s letter may be 
complied. 

It should also be confirmed that during the earthquake there was no 
damage to any of the structures in the Salt Pan Land and the Lease 
Holders did not suffer any loss. 

5.2. The KPT wanted time to reply to the queries raised by the TAMP and 
issues raised by the concerned users. The KPT agreed to hold further discussions with 
the concerned users and submit a revised proposal or proposal for ad hoc rates, if 
necessary, by 31 July 2003. 

5.3. On 29 July 2003, the KPT requested extension of time for finalising its 
revised proposal. The request was allowed and further time upto 30 September 2003 was 
granted. Again, on 29 September 2003, the KPT informed that the matter is under active 
consideration of a Sub-committee constituted by it and it will take some more time for 
finalisation of the revised proposal. 

6. This case is pending before this Authority for more than 9 months now. 

Further, the KPT has agreed to revise its original proposal after comprehensively 
examining the various issues raised by this Authority and the users. In this backdrop, it 
serves no purpose to keep the original proposal of the KPT, which is registered as a tariff 
case, open indefinitely when the port itself wants to revise the initial proposal. This case is, 
therefore, closed as withdrawn. When the KPT comes up with a revised proposal, it will be 
taken up for consideration following the usual consultation process. The KPT is advised to 
formulate its revised proposal based on the observations made by this Authority in its 
Order dated 9 August 2001 and the issues flagged by the Chairman (TAMP) at the joint 
hearing held on 10 June 2003. 

A. L. BONGIRWAR, Chairman 
[ADVT. llI/TV/143/2003/Exly.] 
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